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Ecuador plunged deeper into political and institutional crisis in August after Miguel Macias
Hurtado, president of the Supreme Court (Corte Suprema de Justicia, CSJ), filed criminal charges
against Vice President Alberto Dahik for a series of acts of corruption, including embezzlement and
bribery. In the confusion surrounding the case against Dahik, Macias was fired from his post by the
Congress. Vice President Dahik, head of the Partido Conservador Ecuatoriano (PCE), precipitated
the present crisis with off- the-cuff remarks to reporters in early July charging that President Sixto
Duran Ballen's administration has been forced to bribe judges and congressional deputies to get
many administration policies approved (see NotiSur, 08/18/95).
Opposition deputies immediately called for Dahik's resignation because of his admitted bribery.
During the ensuing investigation, Partido Social Cristiano (PSC) deputies Rafael Cuesta and Xavier
Neira said they had evidence that secret discretionary funds were deposited in seven accounts in
private banks in the names of two of Dahik's private secretaries, Juan Mario Crespo and Gladys
Merchan. The secret funds were supposedly designated for national security purposes. However,
the superintendent of banking, Ricardo Munoz, said that secret accounts have been used for years
under various administrations and often the accounts were in private banks. "The distribution
of those monies has historically been made in cash," said Munoz. "The matter is subject to the
discretion of the persons who have responsibility for managing the secret expenditures."
At issue was US$485,000, which was deposited in the accounts in question during a period of less
than one month. Dahik said expenditures of the discretionary funds in the accounts were supervised
by the controller general, Juan Carlos Faidutti, who is the only one authorized to audit the accounts.
Dahik threatened to take legal action against Macias and the deputies for breach of trust in violating
banking secrecy and for making state secrets public. "They are playing with fire," said Arturo
Danoso, legal advisor for the presidency. "Giving information about secret expenditures of the
government is very dangerous." Although at the time the scandal broke, Faidutti was hospitalized
in Guayaquil, several days later he made a statement saying he had no authority to investigate the
existence of private bank accounts. "My job is to verify the final destination of the monies spent and
not where the government official keeps the reserved funds," said Faidutti.
However, legal experts say that Ecuadoran law requires officials authorized to use reserved or secret
funds to maintain them in a special account in the Central Bank, and prohibits them from delegating
use of the account or the funds to another person. Some deputies called for charges to be brought
against Faidutti as well, as the person responsible for oversight of discretionary accounts. On Aug.
16, Supreme Court president Macias ordered Dahik to stand trial on criminal charges including
obstruction of justice, bribery, illegal use of reserved funds, extorsion, embezzlement, and illicit
enrichment. "There is evidence of serious infractions that, by their very nature, threaten the peace
and tranquility of the nation and affect its propriety," said Macias. Dahik insisted that use of the
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accounts was the legitimate prerogative of the vice president and also said that Macias had no
authority to order him to stand trial without previous approval from the Congress. The Supreme
Court action brought renewed demands by deputies, particularly the PSC, for Dahik to resign.
However, Dahik's supporters pointed out the close ties between Macias and the PSC, and charged
that the justice's actions were politically motivated.
On Aug. 23, Macias ordered Dahik, Merchan, and Crespo to appear in his chambers to testify on
the matter. However, the vice president's attorney, Walter Guerrero, said Dahik would not appear
before Macias "until what we see as significant procedural violations are corrected." Although
neither Dahik nor his secretaries appeared in court, the vice president went to the legislature to
defend himself, accompanied by several cabinet members. Dahik said that Macias, "in a move
unprecedented in the nation's history, appeared on television announcing pretrial proceedings
prior to legally notifying those he had to notify," meaning Dahik and his aides. "This is practically
giving the Supreme Court, which undoubtedly is politically biased, the power to carry out a coup in
Ecuador," Dahik said.
On Aug. 24, Macias issued an arrest warrant for Merchan and Crespo, based on "new irregularities."
Among the new allegations, according to deputy and former congressional president Heinz Moeller
of the PSC, Merchan wrote a check for US$25,000 on one of the accounts in question for the down
payment on the purchase of a radio station. Evidently, when the accusations of misuse of public
funds began, the deal was called off and the owner of the radio station was asked to accept the down
payment as damages for the canceled purchase. On Aug. 28, Macias requested that President Duran
Ballen testify under oath regarding the matter. Also asked to answer questions under oath were
Interior Minister Abraham Romero and Faidutti. Duran Ballen called the process against Dahik
politically motivated and said it points out the need to depoliticize the justice system in Ecuador.
Adding to the overall confusion surrounding the Dahik affair, on Aug. 28 the same day that Macias
requested that Duran Ballen testify Congress impeached Macias and two other Supreme Court
justices, Jorge Fantoni Camba and Alejandro Bermudez, for a judgement they made against the
Social Security system (Instituto Ecuatoriano de Seguro Social, IESS). Members of Congress said
the justices' actions were prejudicial to national interests. Because of his seniority, judge Carlos
Solorzano assumed the presidency of the Court. Presidential candidate Abdala Bucaram, leader of
the Partido Roldosista Ecuatoriano (PRE), supported the motion to censure Macias. Just days earlier,
Macias had issued an arrest warrant for Elsa Bucaram, Bucaram's sister and former Guayaquil
mayor. Elsa Bucaram fled the country rather than face prosecution on charges stemming from
a scandal involving the sale of equipment and machinery. She is now in Panama (see NotiSur,
08/26/94). "I have been dismissed from the Supreme Court for having ordered Senorita Elsa
Bucaram to stand trial and for having brought criminal charges against Vice President Alberto
Dahik," said Macias.
On Aug. 30, the Court of Constitutional Guarantees (Tribunal de Garantias Constitucionales, TGC)
rejected a motion by Dahik's lawyer, Walter Guerrero, to dismiss the Supreme Court case against
his client in light of Macias's impeachment. Meanwhile, in addition to the criminal trial, Congress
is also threatening to try Dahik politically on charges of bribery, abuse of office, and actions that
damage national honor. A congressional commission, set up to determine whether sufficient cause
existed to proceed with a trial, recommended on Aug. 30 that the process go forward, which could
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result in Dahik's removal from office, regardless of the outcome of the criminal trial. To impeach
the vice president would require support by 52 of the 77 members of Congress. According to the
Ecuadoran Constitution, a vice president can only be tried on charges of treason or bribery.
If impeached, it will not be the first time Dahik has been removed from public office. Congress
censured and fired Dahik in a political trial when he was finance minister under Leon Febres
Cordero (1984-1988). Febres Cordero, head of the PSC, has since become Dahik's chief adversary
and is leading the effort to oust him. As scandal piles on scandal, concern is growing within Ecuador
for the future of the country's democratic institutions and its political stability as well as for its image
abroad and the effect the ongoing crises can have on foreign investment. Some have described the
situation as "everyone against everyone," with the Supreme Court going after the vice president, the
Congress firing the Supreme Court president and two other judges, and the vice president accusing
judges and deputies of demanding bribes to implement government policies.
With all that, many observers say the chaotic situation is being deliberately fueled by those trying
to maneuver to be in a favorable position for the presidential elections set for May 1996. However,
the new congressional president, Fabian Alarcon, denied that Congress's actions were politically
motivated. "No political partisanship exists here, nor a desire to see heads roll," said Alarcon. "The
trial of the justices has been in process for some time."
However, according to analysts, most of the population does not see the accusations and
counteraccusations as a step toward eliminating state corruption. They see the situation as dirty,
disguised political moves that diminish the political leadership of the country, according to Santiago
Perez of the private polling firm Informe Confidencial. "The public does not distinguish between the
accusers and the accused," said Perez. "Moreover, they paint them all with the same brush and feel
separated, distanced, and disgusted by the problem." [Sources: Inter Press Service, 08/21/95; Reuter,
08/13/95, 08/17/95, 08/18/95, 08/21/95, 08/22/95, 08/24/95; Notimex, 08/17/95, 08/18/95, 08/21/95,
08/25/95; Agence France-Presse, 08/16/95, 08/17/95, 08/22-25/95, 08/28- 30/95; Hoy (Quito), 08/18/95,
08/25/95, 08/30/95]
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